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How Can We Avoid a Depression? 


Announcer: 
_ Tonight, America’s Town Meet- 
ing of the Air is the guest of the 
_ Georgia Radio Institute, the 
Georgia Association of Broad- 
casters, and the Henry W. Grady 
School of Journalism. Our pro- 
gram is originated in the beautiful 
Fine Arts Auditorium here on the 
campus of the University of 
Georgia in Athens. 

Town Meeting fans will recall 
with pleasure that it was through 
the School of Journalism at this 
university that the George Foster 
Peabody award was presented on 
“two occasions to America’s Town 
Meeting. So the oldest chartered 
_ state university takes another step 
forward in recognition of this 
newest means of communication 
as it begins today the first annual 
meeting of the Georgia Radio In- 
stitute, of which this Town Meet- 
ing is a part. 

Here to preside over our discus- 
sion as usual, is the founder and 
moderator of America’s Town 


Meeting, the president of Town 
Hall, Mr. George V. Denny, Jr. 
Mr. Denny. (Applause.) 


Moderator Denny: 

Good evening, neighbors. It’s a 
pleasure and a privilege for us to 
be a part of the opening meeting 
of the Georgia Radio Institute, 
and we extend our best wishes to 
Dean John Drewry and his asso- 
ciates for. many years of useful 
service in this vital field. 

Dean Drewry, we’re really rush- 
ing in where angels fear to tread 
tonight, with the subject we have 
—‘How Can We Avoid Another 
Depression?”—but since the topic 
is being so widely discussed by 
tipsters, dopesters, pessimists, and 
prophets of all varieties, we think 
it would be highly useful to have 
it discussed frankly and openly by 
four distinguished experts, two of 
whom ate outstanding leaders in 
our two major political parties. 

What we really mean by this 
question is what principles should 


we follow in order to avoid an- 
other depression? 

Why, indeed, should we be con- 
sidering the possibility of another 
depression, when we have attained 
cur stated goal of 60,000,000 jobs, 
when wages are at the highest 
peak in our history, when bank 
deposits are greater than ever, 
when agricultural production has 
broken all previous records during 
the past few years, and while 
America is unquestionably the 
richest, the most powerful, and 
the most productive nation in the 
world? 

Why, Senator Brewster and Gov- 
ernor Arnall, in the face of these 
facts, do our people talk of an- 
other depression? 

Are we allergic to prosperity? 
Have we departed in any way from 
the principles that enabled us to 
attain our present position? 

What’s the cause of the indus- 
trial strife that is shaking the con- 
fidence of our people and holding 
back industrial production? 

What can we, the people, do to 
help resolve these conflicts? 

And what can Government do? 

What should Government do? 


What principles, gentlemen, 
should we follow if we are to pre- 
vent this present feeling of un- 
certainty from growing wee an- 
other depression? 

Governor Arnall, thousands, 
perhaps hundreds of thousands, 
and we hope soon, millions of 
Americans are, and will be, read- 


ing your new book, The Shor 
Dimly Seen. Your administratio 
as Governor of this empire stat 
of the south has attracted nation 
wide attention. We 
as well as that of 
Brewster, Mr. Borkin and M 
Wick. I- shall introduce th 
presently, but in the meantime, 1 


ers of the new South, 
orable Ellis G. Arnall, 
of the State of Georgia. 
Arnall. (Applause.) 


Governor Arnall: 


Governor 
Governor 


George Denny and friends, to- 
day the country seems to be caught 
in cycles of inflation and reaction 
simultaneously. It is apparent that 
many Americans are worried about 
the most elemental thing in all 
the world—how to feed them- 
selves and their families. 

Every psychological trend, un- 
fortunately, points toward one of 
the worst depressions in American 
history. The inevitability of a 
period of marked prosperity, based 
upon inflation and waste, to be 
followed by one of acute misery 
for the farmer, the white-collar 
worker, and the industrial em- 
ployee, seems to be accepted by 
rather more than half the people 
with whom I come in contact. 

It seems that the American peo- 
ple are desperately trying to talk 
us into a major depression. 
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How are we going to avoid a 
“boom and bust” catastrophe ? 
How is it to be avoided when so 
many people expect it. 

Senator Brewster, in another 
year, the crack-pots will be telling 
us how. They will have their as- 
sortments of panaceas out on the 
markets. Some of them are put- 
ting them in the bottles today. 
Unfortunately, in my state, for 
example, we have a_ crack-pot 


Fascist group that wants to try 


out Hitler’s solution of killing off 


and wiping out the minority groups 


and, I presume, confiscating their 
accumulated savings. That is the 
solution of the extremist of the 
Right. The extremists of the Left 
will have their own form of well- 
fed slavery to peddle around. 
Both groups of fanatics, unfor- 
tunately, will attract their fol- 
lowers. 

Senator Brewster, the underly- 
ing basis for a depression is 


_ psychological. We must reverse the 
belief that there will be a few 


years of inflation and then .an ex- 


' plosion. To do that, we must as- 


sure the average American that he 


will be able to make a living for 


himself and his family under any 


and all conditions. 

We must have the assurance that 
whatever is necessary to be done 
will be done in order to avoid a 
depression. We must look to the 
future with confidence, vision, and 
courage. 

Steady and sure jobs for the 


sixty million that want to work 
must be underwritten. Only the 
Federal Government, however, can 
finance such an approach. Neither 
private industry nor local units of 
government can do the entire job 
of financing such an undertaking. 


Yet, and this is the crux of the 
question, if the Federal Govern- | 
ment undertakes to underwrite em- 
ployment, we face a distinct danger 
of centralized controls over our 
everyday life. So it follows we 
must decentralize the planning of 
job making on a regional basis but 
finance it centrally. 

The cushioning program of pub- 
lic enterprise should be directed 
towards such objectives as TVA, 
which, as we have seen, can earn 
and does earn a terrific social 
profit and a substantial financial 
profit as well. 

But the best system of job in- 
surance, and by that I do not mean 
a system of unemployment com- 
pensation which, after all, is de- 
signed only to help the individual 
worker spend a brief interval be- 
tween the first job and the next, 
but a real system of job insurance 
will result in a hopelessly static 
economy, unless we give competi- 
tive individual enterprise a chance. 

I’m using the words ‘“‘competi- 
tive individual enterprise’ instead 
of the so-often misused “private 
and free enterprise.” It is im- 
portant for the welfare of the 
Nation, and for the mental health 
of our people that we resume 


thinking now—at once, today— 
in terms of the freedom, the ‘re- 
sponsibility, the opportunity, the 
welfare, and the security of the 
individual. 

I think I have listed those things 
in the order of their respective 
importance—freedom, responsibil- 
ity, opportunity, welfare and se- 
curity for freedom precedes re- 
sponsibility and responsibility must 
be assumed before there can be 
opportunity. 

To attain a stable development 
of our country, there are some 
things that we must do quickly. 
The one is to end the menace of 
monopoly and restore that free- 
dom of trade that permits freedom 
of competitive enterprise. Another 
is to end our colonial system, re- 
admitting the South and admitting 
the West to the union of our states 
so that we can in fact have a 
common country. (Applause.) 

Monopoly and the worst aspects 
of exploitive colonialism go hand 
in hand. But they are twins rather 
than a single individual in two 
aspects. One could exist without 
the other. The subsidizing of 
monopoly must cease. The civil 
and criminal statutes against 
monopoly must be rigidly en- 
forced. 

I estimate that the cost of the 
war was increased by at least a 
fourth, by the staggering sum of 
90 billion dollars, because of the 
trafficking between American 
monopolies and German-dominated 


. 
European cartels, for example; 
Enterprise can never really bi 
free until the laws against con+ 
spiracy in restraint of trade ar 
properly enforced. 

Then, too, we must evolve a fair 
and equitable solution to man-} 
agement-labor controversies. We; 
need to end colonialism to permit} 
the South and the West to develop) 
their industrial potentials and care} 
for the needs of their own citizens 
and enrich their peoples’ lives and 
provide them with a better stand- | 
ard of living. This is tremen-| 
dously important. 

The underdeveloped South with 
its geographical and climatic ad- 
vantages and the underpopulated 
West with its enormous resources 
can provide for an expansion of 
population and an increased con- 
sumer market that will give Amer- 
ica—all America, North, South, 
East, and West—prosperity. In a 
hundred years or so, we shall have 
discovered new technological fron- 
tiers and will need no territorial 
frontiers to develop. 


Senator Brewster, it is essen- 
tial to speed reconversion, to step 
up production. 


It is important to have a tax 
policy that will encourage con- 
sumer spending. 


It will be necessary to control 
corporate surpluses and compel 
the more irresponsible elements in 
management to distribute profits 
through dividends to their stock- 
holders. 


But the imperative essentials 
ate these: End colonialism and 
make this a common country for 
_all Americans. End monopoly and 
make this a country for opportun- 
ity for all. Guarantee a chance to 
work and end the fear of unem- 
ployment and beggary for our 
people. 

If we do these things and look 
to the future with confidence, 
adopt a realistic policy, that bears 
some relationship to our domestic 
policy in foreign affairs, we can 
and we will have peace and con- 
tentment, opportunities and reason- 
able securities for all the people of 
the United States. 

We can make of the future what 
we will. Yes, I maintain we can 
avoid a depression, a breakdown 
of our economy. A disastrous de- 
pression, is a luxury that neither 
our country nor our people can 


well afford. (Applause.) 


Moderator Denny: 

Thank you, Governor Arnall. 
Well, it looks like the University 
of Georgia is doing pretty well 
this year with Governor Arnall 
and Charlie Trippi, both. (Laugb- 
_ter and applause.) Town Meeting 
listeners from coast to coast are 
familiar with the voice of our next 
speaker, who has also served his 
home state of Maine with distinc- 
tion as Governor for two terms 
and the last 12 years in the Con- 
gress of the United States, the last 
six of which were served in the 
United States Senate. 


. the 


Senator Brewster, the last time 
we presented you to a Georgia 
audience on this program, you 
wete speaking as a member of the 
minority party in Congress. Your 
party has just won a sweeping 
victory at the polls including your 
own re-election, so we are particu- 
larly anxious, sir, to have your 
counsel on this very important 
question. We are very proud to 
present to you an eminent repre- 
sentative from the State of Maine, 
Honorable Senator Owen 


(Applause.) 


Senator Brewster: 

I thought perhaps I would need 
to bring the West Point team 
down with me if you’re going to 
get into the football game. But 
for the Governor, I'll take him 
on myself. 

I certainly agree with Governor 
Arnall that a depression can be 
avoided, although I shall condi- 
tion it on the “make-over America” 
boys cease trying to hang crepe 
on the American economy. 

Delirious disciples of totali- 
tarianism ate seeking to destroy 
faith in America and all America 
has meant. These prophets of ill 
have realized full well that a 
totalitarian revolution could only 
be brought to pass when a majority 
of Americans had lost confidence 
in the American way of life. 

Governor Arnall, I think per- 
haps we can also agree that since 
the recent election, the American 
economy may now go ahead full 


Brewster. 


steam, if all elements represented 

in the new Congress shall simply 
heed the mandate of the American 
pecple in the recent election, and 
if the American people are ready 
to resume the spirit of co-operation 
which has accounted for the amaz- 
ing progress of America in the last 
century. 

Fairness to labor and industry 
alike, proper protection for the 
American working man, putting 
of our national finances in order 
by taking Government out of the 
hair of the people and beginning 
to put tax money back in their 
pockets—these are the lines along 
which faith in America may be 
restored, the unlimited productive 
capacity of America be unleashed 
and a depression be avoided. 

Depressions have come periodic- 
ally in the past century, and each 
time America has emerged with 
renewed energy and determination 
and gone on to ever-greater heights 
of economic well-being. Under- 
neath there has always been the 
recognition that there was no ex- 
cuse in America for permitting 
anyone to starve or freeze. 

Well-planned and needed public 
works to take up the slack of a 
recession in employment have also 
been long recognized as good 
economy for the Government and 
good business for the economy. 

I think you will agree also, 
Governor Arnall, that in the ’30’s 
we entered upon a new experi- 
ment, noble in purpose, to correct 


a depression by pouring in enor- 
mous amounts of Government 
funds to increase purchasing power 
and by instituting revolutionary 
controls in the functioning of our 
industry and agriculture. 

After seven years, in 1940, we 
had doubled the national debt, we 
had eight million still unemployed, 
and American enterprise was 
frightened to death. A world war 
brought us out of the depression, 
tragic as it may seem. 

The American people now seem 
to have shown clearly what they 
pleased, and I think properly, to 
call a “competitive-economy.” For. 
the present, America is clearly of 
the mind that it is not practicable 
have an economy half-slave and 
half-free. 

The boundless appetites of 
America and of the world are cali- 
ing for the satisfaction that can 
only come from loosing once again 
the unparalleled productivity of 
this America of ours, and woe 
unto him who stands in the way 
of this American avalanche of pro- 
ductive power, whether through 
ignorance of the potentialities of 
American enterprise, or through 
selfish seeking for individual or 
group gain. 

Any temporary and minor reces- 
sion incident to reconversion will 
quickly be ended by the American 
desire for the good things of this 
life. 

Collective bargaining, 


plus 
profit - sharing, in 


ever - greater 


measure in industry, may come to 
satisfy the legitimate aspiration of 
_ the wage-earner that he shall not 
be exploited. 

Meanwhile, there should be the 
most careful study of the major 
measures used to combat the de- 
pression of the ’30’s, as distinct 
_ from those of earlier days, to de- 
termine the lessons that they teach, 
and to prepare us in the time of 
plenty against any evil days that 
may subsequently arise. 

For 300 years America pro- 
gressed to dizzy, economic heights, 
where the average American pro- 
duced and consumed four times 
as much as the average Russian, 
and twice as much as the average 
Englishman, by a competitive 
economy, plus a guarantee of Gov- 
ernment that every American in 
_ want should have an adequate sub- 

sistence. 

But, Governor Arnall, for Gov- 
ernment to guarantee every man a 
job is something else. What kind 
of a job? How can one reconcile 
discrimination in jobs among free 
’ Americans? 

Infinite difficulties are faced the 
moment one moves from meeting 
the necessities of human beings 
to the satisfying of their desires. 

The exemption accorded organ- 
ized labor in its childhood days 
from the prohibitions on the re- 
straint of trade, must obviously 
be re-examined in the light of the 
existing facts of life. Certainly 
John L. Lewis is no longer an 


infant industry. Cartels in any 
form present problems with which 
America must be prepared to deal. 

The industrial development in 
the South in the last decade, at 
twice the pace of that in the North- 
east, does not indicate great handi- 
caps. New England has seen its 
cotton industry transferring to the 
South, as the Southeast has come 
to process more cotton than it 
produces. 


More than a quarter of a bil- 
lion dollars, much of it from New 
England and New York, has been 
invested in the development of a 
great pulp and paper industry in 
the South in recent years. Per- 
haps the greatest tribute to the 
industrial progress of the South, 
Governor Arnall, is found -in the 
privilege which you now enjoy, of 
sharing with us in the North the 
attentions of Mr. Philip Murray 
and his associated entrepreneurs of 
enterprise. (Applause.). They do 
not waste their arrows on dead 
lions. 


Stabilization of our internal 
economy may come through a 
Government that shall perform és- 
sential governmental functions 
with scrupulous integrity and fair- 
ness to all alike, and stabilization 
of the world economy by the es- 
tablishment of a foreign trade 
board adequately representative of 
all elements of our economy. Thus, 
faith in America can be restored 
and America go forward to ever- 
greater heights. (Applause.) 


Moderator Denny: 


Thank you, Senator Brewster. 
Now, gentlemen, let’s get down to 
cases with our two interrogators, 
Mr. Joseph Borkin, and Mr. James 
L. Wick. Mr. Borkin is an at- 
torney—I might say a bureaucrat 
turned economic consultant— 
who’s been more or less active in 
the councils of the Democratic 
party for the past few years. His 
distinguished career in the Anti- 
trust Division of the Department 
of Justice should make him a 
good prosecuting attorney, so Mr. 
Borkin, may we have your analysis 
of these two speeches, and your 
questions for Senator Brewster. 
Mr. Joseph Borkin. (Applause.) 

Mr. Borkin: Governor Arnall, in 
essence, stands on five points for 
avoiding a depression: 

1. Private business must have 
faith in the future and the courage 
to expand. 

2. There must be the full play 
of competitive forces and the utter 
elimination of monopoly and car- 
tels by vigorous enforcement of 
the»Sherman Act. 

3. Geographical frontiers, such 
as the South and the West, should 
be released from the colonial con- 
trol now exercised by monopoly. 

4. Scientific frontiers must be 
considered an horizon unlimited, 
and not blocked by the barriers 
set up by monopolies and cartels. 

5. But if private enterprise 
fails to exercise the necessary cour- 
age and vision, then Government 
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must guarantee the jobs. No o 
must starve or view the futu 
with hopelessness. 

With this fifth point, Senat 
Brewster disagrees, and holds th 
the Government must not guara 
tee jobs, but instead it should gt 
“adequate subsistence.” We sha 
see the difference—I hope. 


Senator Brewster, howeve1 
agrees despite some rhetoric, wit 
the first four points, in principl 
although | I suspect he and th 
Governor will disagree on som 
of the details. 


Senator Brewster talks of th 
irreconcilable conflict in the Demo 
cratic party between the Right anc 
the Left. I think it is only fai 
comment to point out some Re 
publican “schizophrenia.” 

What about Senator Mors 
versus Senator Wherry, or Senato 
Tobey versus Senator Wiley, o 
Senator Aiken versus Senato 
Brooks, or for that matter your 
self versus Senator Butler? 


Senator Brewster, this is th 
greatest merger period in the his 
tory of this country. Until th 
vigorous antitrust program, begu: 
in 1936, entrance to many_ field 
of industry was denied to Amet 
ican businessmen. Glass container: 
aluminum, the electric lamps tha 
light this room, the spectacles yo 
wear, magnesium, plastics, window 
panes, railroad cars, passenger 0 
freight, and a host of other field: 
are only part of the roll call o 
monopoly. 


Senator Brewster, do you, who 
have always been a friend of the 
antitrust laws, as your statement 
tonight indicates, think that the 
Republican majority of Congress 
ef which you are an important 
member, will appropriate suff- 
ciently increased funds to meet 
this challenge of monopoly? Re- 
member, the classic method of 
rendering the Sherman Act harm- 
_ less was by minuscule appropria- 
- tions. 

Mr. Denny: Thank you, Mr. 
- Borkin. Senator Brewster? 
_ Senator Brewster: Well, I think 
we'll take the Bible maxim, “By 
their fruits ye shall know them.” 
The record is not too good be- 
cause when Governor Arnall’s 
friends took over in Washington, 
75 corporations had 80 per cent 
of the business of the country, and 
_ pow it’s 25 corporations. So I 
_ think the antitrust division, which 
has more or less suspended opetra- 
tions during the period of the 
- war, must justify the use which 
it will make of any increased ap- 
_ propriations we may allocate, but 
I can assure him of my personal, 
and I think, my party’s interest, 
_ in the enforcement of the Sherman 
_ Antitrust Act. 


Mr. Denny: Thank you, Senator. 


Mr. Borkin, have you another 
question? 
Mr. Borkin: Well, Senator 


Brewster. Various pressure groups 
are petitioning Congress for ex- 
emption from the Sherman Act, 
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which, by the way is not the march 
through Georgia. (Laughter.) For 
instance, bills have been introduced 
in Congress to exempt the rail- 
roads. Such a bill has already 
passed the House. Insurance com- 
panies, news services, security deal- 
ers—in fact, a parade is on. Do 
you believe the Republican Con- 
gress will take a forthright stand 
against these bills and other at- 
tempts to narrow and modify the 
antitrust laws? 

Senator Brewster: Well, I am 
sure that there is widespread sym- 
pathy in my party, and I think 
also in the Democratic party in 
favor of expanding rather than 
contracting the scope of the Sher- 
man Antitrust Act. I think we 
are realizing tonight that we ex- 
empted the minuscule labor or- 
ganizations of 25 or 50 years ago 
from the operations of the Act, 
we little anticipated that we were 
going to reap the harvest we are 
tonight. 

Mr. Denny: Thank you, Senator. 

Mr. Borkin, do you have another 
question? 
_ Mr. Borkin: Well, in a short 
time, Senator Brewster, the Re- 
publicans will have to act as the 
majority patty of Congress. May 
we judge them on the following: 
(1) the Antitrust appropriation; 
(2) tariff legislation, and (3) what 
it does about attempts of pressure 
groups to exempt themselves from 
the Sherman Act? 


baal 


Senator Brewster: Well, I am 
sure that the Republican party 
will be judged by its fruits exactly 
as the American people judged the 
Democratic party by its fruits in 
the recent election. (Lazghter.) 

Mr. Denny: Oh! Wow! Mr. 
Borkin, you will have to get your 
scalpel out for the discussion 
period here. 

Now we are ready for the 
analysis interrogation by Mr. James 
L. Wick, an economist, author, 
and editor, who has stood pretty 
squarely behind the Republicans 
through victory and defeat. He’s 
the author of the forthcoming 
book, How Not To Run for Presi- 
dent, a handbook for Republicans. 
(A pplause.) 

Mr. Wick: Since coming into 
this state yesterday, I’ve been tak- 
ing an unofficial Gallup poll, with 
two results: first, I can’t find any- 
one who voted for Talmadge (ap- 
plause); second, everyone in 
Georgia seems convinced that Gov- 
ernor Arnall is one of the great 
men of America. (Applause.) 

I'm willing to predict that your 
great Governor, some day, will 
occupy the White House if the 
Democratic party ever again elects 
a President. (Applause and 
laughter.) 

Now the Governor mentioned 
TVA. TVA cost one billion dol- 
lars, a billion dollars of capital 
improvements paid for, not by the 
Tennessee Valley that benefited, 
but by the taxpayers of 48 states. 
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Imagine a billion dollars 
capital improvements built in you 
region, paid for not by yourselv 
in which case some of the i 
provements might not be wo 
the cost, but by the taxpayers 
48 states, in which case you wa 
all the improvements even if hal 
the money is wasted. 

Now the Governor mentions cn 
fidence—the psychological facto 
We must believe that we will have 
prosperity or we will not have it 
Henry Wallace is now predicting 
a deep depression. Wallace ha: 
given up hopes of becoming Presi 
dent in 1948. He’s aiming fot 
1952, and he realizes, that his only 
chance of becoming President, i: 
for a depression to hit before thai 
time. 


How can Henry Wallace, Walte: 
Reuther, and the group behinc 
Wallace, bring about that depres 
sion? By having the C.1.O., every 
year, demand 20 to 50 per cen 
wage increases. If, every year 
wages go up 20 to 30 per cent 
and prices, each year, advance it 
proportion, then each of you wil 
buy today what you ought no 
buy until tomorrow. 


This increased anticipation o 
your buying will bring the infla 
tion that will bring sure collapsi 
afterwards. Now you, Governo 
Arnall, and the New Dealers hav 
built up these Frankensteins o 
power. Not personal Franken 
steins but institutional Franken 
steins that can bring this country 


_ periodically, to a halt. Now, Gov- 
ernor, what are you going to do 
about it? 

Mr. Denny: Thank you, Mr. 
Wick. Governor Arnall? 

Governor Arnall: Mr. Wick, 
first of all, let me say that it is 
amazing how the Republicans 
undertake to put all the burden on 
the Democratic party. (Applause.) 
Let us remember that in 1929, and 
in the period immediately there- 
after, the Republicans as well as 
the Democrats were getting out 
and crying out to save the economy 
of America. Had it not been 
for the Democratic party, my party, 
resorting to the means necessary 
and the methods employed, we 
would have had revolution in 
America. So, actually, actually—I 
tell you that the Democratic party 
pulled the Nation out of the worst 
depression it’s ever known, so, as 
far as that’s concerned, we leave 
it there. Now in so far as what 
we're going to do about what you 
call the Frankensteins we’ve 
_ created, we are going to bring into 
_ play, with the help of the Repub- 

lican Congress, the full forces of 
_ competitive enterprise. (Applause.) 
_ Mr. Denny: Thank you, Gov- 

ernor. Mr. Wick, does that answer 
satisfy you, or do you want to go 
on to another question? 

Mr. Wick: The answer does not 
satisfy me because it does not tell 
what to do about what the miners’ 
union is probably doing tonight, 
nor what will be done when the 
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steel union and the United Auto 
Workers, and a succession of 
unions soon start their demands 
and their stoppages. 

Mr. Denny: Governor, would 
you care to tackle those? 

Governor Arnall: I'll undertake 
to spell out for Mr. Wick how the 
competitive system will break the 
dead-lock and turn loose the full | 
forces of production. Number one, 
the surest weapon to use against 
those who would undertake to 
stop our economy, meaning the 
present situation in reference to 
the coal miners, would be to resort 
to the use of competitive instru- 
mentalities. Shall I spell those 
out? Butane gas, natural gas, 
electricity, even developments of 
atomic energy, those things are the 
one thing in my judgment that 
will put people to work. (Ap- 


plause.) 

Mr. Denny: Thank you. Mr. 
Wick, we have time for one more 
question. y 


Mr. Wick: I talked in Indian- 
apolis about a week ago. They 
have only 181 union plumbers 
in that city and they have immense 
housing projects for veterans 
standing uncompleted for lack of 
plumbers, and the reason is that 
the unions won’t admit any more 
plumbers although they need an- 
other 500, perhaps 1000. 

Now, how are you going to get 
the unions to admit, especially the 
construction trades, but in many, 
many other industries, to admit 


the members that are necessary if 
we ate to build 10 or 15 million 
houses in the next 10 years. 

Mr. Denny: A _ large order, 
Governor. 

Governor Arnall: Mr. Wick, let 
me hasten to assure you that, as a 
Democrat, I do not approve of 
everything organized labor has 
done or may do. There are many 
problems that require solution. 
The principle is important and 
that is that we undertake, intel- 
ligently, to find a solution for 
management - labor controversies 
without, under the guise of seek- 


ing that solution, undertaking t 
break the backs of organized labo: 

I think for instance that ther 
are such things as labor codes tha 
could be written fair to both sides 
I see no reason why, intelligently 
we can’t solve those difficulti 
But let me hasten to assure you 
that I do not approve of all tha 
organized labor has done, all tha 
the C.I.O. has done, nor all tha 
the N.A.M. has done. (Applause. 

Mr. Denny: Thank you, Gov 
ernor. Now it’s about time fo 
questions from this representative 
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ceived an A.B. degree from Bowdoin 
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In 1943, he was a member of the com- 
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JOSEPH BORKIN — Mr. Borkin was 
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torney in the Antitrust Diyision of the 
Department of Justice. 


JAMES L. WICK—Mr. Wick is an author 
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audience here in the University of 
Georgia. While we get ready for 
them, let’s relax for ten seconds 
for station identification. 

Announcer: You are listening 
to America’s Town Meeting of the 
Air coming to you from the Uni- 
versity of Georgia in Athens where 
we are the guests of the Georgia 
Radio Institute. We are discussing 
the subject, “How Can We Avoid 
Another Depression.” 

For your convenience, a com- 


plete copy of tonight’s discussion 
is printed in a small pocket-size 
pamphlet which you may receive 
by sending your request together - 
with ten cents to Town Hall, New 
York 18, New York. I repeat ten 
cents to Town Hall, New York 18, 
New York. 

If you would like to have these 
Town Meeting Bulletins come to 
you regularly each week, enclose 
$1 for 11 weeks, $2.35 for six 
months, or $4.50 for an entire year. 


QUESTIONS, PLEASE! 


Mr. Denny: When you ask your 
question tonight, remember that 
if it goes over 25 words you render 
yourself ineligible for the $25 
United States Savings Bond, which 
costs us $18.75 now, and will be 
worth $25 to you ten years from 
now. If our committee of judges 
considers your question best, among 
_ those asked for bringing out facts 
and broadening the scope of the 
- discussion, you will win this $25 
United States Savings Bortd, but 
keep it to 25 words. Let’s have 
lots of questions, starting with this 
gentleman here. 

Man: Senator Brewster, you 
are looking at a fellow, here in the 
midst of these Georgians, that 
never voted for Roosevelt, and did 
vote for Hoover. I didn’t vote for 
Roosevelt, on account of I was 
afraid I'd put a jinx on him like 
I did Hoover, but are you-all Re- 
publicans that are in power going 
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to keep up prohibition. I mean 
put in prohibition or keep it ‘‘wet.” 

Mr. Denny: Oh, prohibition has 
come up, Senator. (Laughter.) I 
don’t know what that has to do 
with depression. 

Senator Brewster: Well, I un- 
derstand that the Women’s Chris- 
tian Temperance Union, today, is 
not advocating the restoration of 
federal prohibition, so I’m quite 
sure that you do not need to be 
concerned about the loss of satis- 
faction of your appetite. (Laugh- 
ter.) I haven’t seen a saloon on 
any corner in Athens. 

Mr. Denny: The gentleman over 
there. Yes. 

Man: Governor Arnall. You 
recommended faith in plant ex- 


pansion. If we have plant ex- 
pansion and labor-management 
peace, in the course of months 


we'll outrun our consumption and 
our production, what then? 


Governor Arnall: 1 don’t think 
so. That conclusion that you reach 
is based on the assumption that we 
- would reach a static economy and 
‘that there would be a limit to our 
consumption. What I insist is that 
with the South and the West cry- 
ing out for development and the 
ability of the people to consume 
things being unlimited, that there 
is no danger of reaching a static 
economy in America. I believe 
we'are a growing nation; we are 
not mature. We have broad hori- 
zons and much vision which we 
can utilize for an expanding 
economy. 

Mr. Denny: Thank you, Gov- 
ernor. The gentleman way back 
there. Yes? 

Man: Mr. Borkin. Is there a 
scientific law for predicting busi- 
ness cycles? 

Mr. Borkin: If thete was, who 
ever knew it could make a for- 
tune. (Laughter.) 

Mr. Denny: Thank you. Mr. 
Borkin, you’re not in that business 
are you? How about Drew Pear- 
son? (Laughter.) 

Man; My question is for Gov- 
ernor Arnall. Governor Arnall, you 
say that you don’t approve of all 
the things that labor unions do. 
Wouldn’t you agree that more 
stringent labor legislation. is nec- 
essary, such as that proposed by 
Senator Ball? 

Governor Arnall: I do not agree 
with Senator Ball’s proposals—not 
all of them. For example, I op- 


posed his effort to enact anti-close 
shop legislation. I opposed it i 
my State. I do think that labo 
unions might be subjected to anti 
trust laws so long as it can 
done without impeding or break 
ing the back of organized labor. 

The thing that I am afraid o 
was that this Republican victo 
was predicated on hatred for labor 
and I’m afraid we’re going so fa 
in our hatred of organized labor 
that we are going to uproot the 
sound economy upon which our 
competitive free enterprise system 
is founded. (Applause.) 

Mr. Denny: Thank you, Gov- 
ernor. The gentleman on the 
second row. (Applause.) 


Man: In view of the poor suc- 
cess of the last Republican Admin- 
istration in avoiding depression, 
do you still advocate a Republi- 
can policy of governmental hands- 
off ? 

Senator Brewster: Well, I 
wouldn’t agree that the govern- 
mental policy of hands-off was the 
answer to that depression. There 
was the collapse of the world 
economy, and there were many 
other problems within America. 
We experienced ten years of the 
most prosperous time America had 
ever known before we arrived at 
the collapse. I think that the 
country will be ready to experi. 
ence three of four similar year: 
and hope that all of us—Demo 
crats and Republicans alike—have 
learned by this experience and thai 
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we shall take the measures calcu- 
‘lated to avoid another collapse. 
Mr. Denny: Thank you, Senator. 
The gentleman way back over 
_ there. 


| Man: Mr. Wick, is it not true 
that industry’s lack of interest in 
labor-management committees and 
-in the safety and welfare of their 
miners ten and twenty years ago 
is responsible for John L. Lewis, 
-and not any labor law that has 
ever been passed? 
| Mr. Wick: 1 think, of course, 
that management was delinquent 
in that period, and, of course, 
_always we need to needle manage- 
“ment into doing a better job. 
Unions, of course, have their func- 
tions, but today unions have simply 
_gtown so big and so powerful that 
John L. Lewis can stop the coun- 
“try’s industrial production now. 
Whitney can stop it when the Rail- 
road Trainmen’s contract expires, 
and numerous other unions. 
_ In fact, we have this very in- 
‘teresting situation in the. auto- 
mobile industry. A year ago the 
industry itself planned on making 
“six million automobiles this year, 
-and Walter Reuther said that 
wasn’t enough. It should make 
eight million. Actually, it has 
made so far only two million, and 
by the end of the year it will make 
‘only three million, and the last 
‘million only if John L. Lewis gives 
his kind permission. 
Mr. Denny: ‘Thank you, Mr. 

Wick. Does that answer your 


question, sir? Let’s take the next 
question. You in the brown suit. 

Man: Senator Brewster. Can the 
Republican party pass legislation 
that will make labor competitive 
with its approval? 

Senator Brewster: Well, you re- 
member that Mr. Dewey said that 
the Supreme Court read the elec- 
tion returns, and I think the labor 
leaders of this country have been 
reading the election returns also, 
I trust it has mellowed them into 
a realization that the American 
people expect some action. 


I hope, as Governor Arnall said, 
we may get a labor code. I hope 
that profit-sharing in increasing 
measure may come into the scene 
and afford the assurance to the 
wage earner, that will in some 
measure solve this problem. I hope 
further that the good and bad in 
labor leaders will be separated by 
governmental action exactly as they 
sought to separate industrial abuses 
during prior regimes. ( Applause.) 

Mr. Denny: Thank you, Senator. 
The gentleman over on the side. 

Man: Governor Arnall, don’t 
you think that the fairest solution 
in labor disputes, the fairest solu- 
tion for labor, management, and 
the general public, is compulsory 
arbitration of such disputes? 

Governor Arnall: The only com- 
plaint that I have against com- 
pulsory arbitration and the reason 
I don’t think it will work would 


- be that it would mean and amount 
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to Government taking over busi- 


ness. I think that would please 
neither management nor labor nor 
the public. 

Let me say this about the man- 
agerial and labor disputes. I’ve 
heard so much in this discussion 
about labor leaders and putting 
the burden on the Democratic 
party. I merely want to point out 
for the edification of Senator 
Brewster and Mr. Wick that John 
L. Lewis did all within his power 
to put the Republican power back 
in office and that Whitney like- 
wise supported the Republican 
ticket. (Applause.) 

Mr. Denny: Senator, having 
been edified, what do you say? 

Senator Brewster: Well, . the 
only thing I have to say is that 
John L, Lewis exercised his power 
in West Virginia which went 
Democratic. (Laughter.) 

Mr. Denny: Mr. Wick? 


Mr. Wick: Vd add that John 
L. Lewis, of course, is never for 
anybody else but John L. Lewis. 
However, I'd like to point out that 
the only real solution is something 
like Senator Ball’s anti-closed shop 
bill—not because it is an anti-closed 
shop bill or not because it is anti- 
labor, because it is not. It is based 
upon the Swedish system in which 
the closed shop is prohibited by 
law and yet 90 per cent of the 
workers in Sweden are members of 
the union and any person who is 
not a member of the union who 
gets a job still gets the union 
wages, but according to Senator 


; 


Ball’s bill may have to pay a uniot 
bargaining fee—his share in thi 
form of dues. But the anti-closec 
shop bill does prevent what is hap 
pening in Indianapolis and in al 
most every city in the Unitec 
States, namely, that unions like th 
building and construction trade 
are absolutely preventing construc 
tion by refusing to take in nev 
members. ' 

Mr. Denny: Thank you, Mr 
Wick. The little lady in the black 
dress. 

Lady: Mr. Borkin. Do you be 
lieve that if the closed shop wa: 
outlawed it would help the labor 
management dispute to any grea’ 
extent? 

Mr. Borkin: I don’t think i 
would. The monopoly problem ha: 
been one that’s been with us fo: 
quite some time, mainly becaus 
there has never been enforcemen 
of the Sherman Act except for < 
very brief period between 193¢ 
and the present. I don’t think th 
closed shop has anything to d 
with the monopolistic practices o: 
industry. 


Mr. Denny: Thank you. Th 
gentleman here. 


Man: Governor Arnall. Do you 
believe that Georgia, a predomin 
antly agricultural state, will eve 
develop a good balanced econom 
by expanding industry to hel 
prevent depressions? 

Governor Arnall: Yes, indeed 
I believe so. I believe that when w 
obtain fair treatment in our Gov 
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ernment, the South and the West, 
in matters of freight rate differ- 
entials and those tight things, that 
we will develop our industry 


where we can have a balance, not 


only in the South, let me hasten 
to say, but all over America, be- 
cause what helps the South helps 
the East, West, and North and 


vice versa. So what we need is to 


view this country as a common 
country, to break down barriers 
_and tariffs between the sections. 
Mr. Denny: Thank you. Now 
we'll take the question from this 
gentleman on the second row. Yes? 


Man: My question is to Senator 
Brewster. 

Mr. Denny: Ive tried to put 
two beautiful girls over on oppo- 
site sides of the stage by these 
parabolic microphones to persuade 
the members of this audience to 
look in that direction. Now don’t 
look in the center of the hall when 
you ask your question, please. 
Look over there at that beautiful 
girl by the parabolic microphone. 
Is that all right? Let’s go dhead. 

Man: My question is to Senator 
‘Brewster. Do you believe that the 
labor-management conflict could 
be remedied by urging workers to 
‘share in business thereby creating 
‘greater interest and co-operation. 
_ Senator Brewster: 1 surely do. 
That is the essence of what I feel 
is the final safety valve—further 
development of profit-sharing. 
I may say that the Senate Com- 
mittee of the United States under 
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Senator Vandenberg made an ex- 
haustive study of this eight years 
ago and has a very full report of 
how these systems have operated 
and organized labor is much more 
receptive to them than they were 
in earlier days. It is along those 
lines that I hope we're going to 
make a success of this great pri- 
vate enterprise system of ours. 

Mr. Denny: Thank you. Gov- 
ernor Arnall, would you care to 
comment on that profit-sharing 
plan proposed by Senator Brew- 
ster? 

Governor Arnall:. Of course, I 
believe that all mankind is entitled 
to fair opportunities whether a 
man works or possesses capital in 
business. Certainly if a system of 
co-operatives or a system of joint 
profit-sharing can be worked out, 
it does hold a good hope for in- 
dustrial settlement and industrial 
peace. I'd like to say it this way. 
I could never believe that Provi- 
dence sent a few men into the 
world ready, booted and spurred, 
to ride, and millions ready, sad- 
dled and bridled, to be ridden. 
(Applause.) 

Mr. Denny: The gentleman in 
the dark suit, way back. 

Man: Mr. Wick. Does your 
argument against the TVA hold 
against similar huge governmental 
developments in other more typi- 
cally Republican areas of the 
country? (Applause.) 

Mr. Denny: He’s talking about 


a certain project up in Maine, isn’t 
he, Senator? (Laughter.) 

Mr. Wick: Actually, in my home 
town we have a project for which 
we would like a substantial fed- 
eral appropriation, about $250,- 
000,000 to build a canal from the 
Ohio River to Lake Erie which 
would go through our city. Ac- 
tually, I was not arguing against 
the merits of TVA, I was merely 
showing one of the aspects which 
make for this unusual prosperity. 
Now, of course, every project 
really needs to be analyzed for it- 
self, because some have values to 
the whole country, which has to 
pay for it, and some do not. 

I thoroughly believe in flood 
control, I thoroughly believe in 
hydroelectric development under 
certain circumstances. I merely 
wanted to mention the effect of 
spending which is often given as 
the principal argument in favor 
of TVA. 

Mr. Denny: Thank you, Mr. 
Wick. The gentleman down here 
in the center. 


Man: My question is to Senator 
Brewster. Senator Brewster, we all 
seem to have forgotten that this 
country owes a lot of debt. What 
relation to prosperity and depres- 


sion is the paying or continuing. 


to increase this debt going to have 
on this country? 

Senator Brewster: Well, the con- 
tinuance of the increase of the 
debt could not result in anything 
other than inflation and collapse, 
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and our great hope is, and I thi 
President Truman will co-opera 
with the Republican Congress, i 
balancing the budget as the firs 
step toward the reduction of o} 
tax burden and the retirement o 
our debt, and along that line, saf 
sound prosperity may be antic 
pated. 
Th 


Mr. Denny: Thank you. 
lady on the third row. 
Lady: Governor Arnall. Ho 


do you think the present labo: 
drive in the South, if successful 
will affect Southern economy? _ 


Governor Arnall: Well, one o 
the great difficulties in the Soutl 
has been that we have never, uy 
until recently, paid adequate wages 
We have built our economy ot 
low-cost labor, and that’s why th 
mills moved south from Lowel 
and Lynn. I say that the workin; 
man is entitled to good pay, tha 
there should be a balance betwee 
prices and wages and, with th 
full play of the competitive system 
that can come about. 


Let me say this, too, if I may 
There’s been so much discussio1 
about what Government can dc 
I am one who believes that privat 
enterprise competitively can do th 
job. There are some businessme: 
in America who have courage i 
the future. They are striking ou 
I saw where Robert R. Young, th 
other day, placed an order fo 
$25,000,000, I believe, worth a 
sleeping cars and parlor cars. 


Just think what could happe 


if our people had confidence in 
the future. With a few expendi- 


-tures we could promote an abun- 


dant economy, but I believe the 
war, as costly as it was, was cheap 
compared to a depression, and 
whatever it costs to avoid a de- 
pression, I want it done, and I 
believe the American people want 
it done. (Applause.) 


Mr. Denny: Thank you, Gov- 
ernor. We're getting some excel- 
lent questions out of this fine 
audience here. "Way up in the 
balcony now. 


Man: My question is for Senator 
Brewster. Senator, if you recog- 
nize that the large amount of 
money on deposit and in circula- 
tion is a force toward inflation 
and high prices how will your tax 
reduction, which will increase 


_ money in circulation, better our 


_ present conditions? 


Senator Brewster: Well, I cer- 
tainly wouldn’t want to adopt the 
reverse of what I understand to be 


~ your position—that we should con- 


‘mount. 


tinue to have our nationale debt 
That unless we can fe- 


_ store fiscal solvency, I will quote 


to you the most distinguished 


leader of the last decade, who said 


in 1932, “Too often, in recent 
years, liberal governments have 


been wrecked upon the rocks of a 


loose fiscal policy,’ and I think 
those words are as true today as 


when they were uttered by Presi- 


dent Roosevelt in 1932. 


Mr. Denny: Thank you. Mr. 
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Borkin has a question for the 
Governor. 

Mr. Borkin: Governor, don’t 
you think this is a strange Re- 
publican party we have here in 
Senator Brewster? (Laughter.) 

Governor Arnall: 1 do, indeed, 
and I do not think he represents 
the Republican party by the liberal 
views he expresses here tonight. 
(Applause.) 

Mr. Denny: Senator, are you 
going to get up here and defend 
your party? 

Senator Brewster: 1 certainly 
cannot recognize Governor Arnall 
as a New Dealer when he ex- 
presses the faith he does in private 
enterprise, and I welcome him as 
a great American. (Applause.) 

Mr. Denny: Well, we're about 
to have a love feast here, but I 
guess we'd better carry on and let 
these gentlemen prepare their 
summaries for tonight’s discussion, 
Senator Brewster and . Governor 
Arnall, and here’s our Announcer 
to tell us about next week’s pro- 
gram. 

Announcer: Next Thursday is 
Thanksgiving Day, and your Town 
Meeting will originate in Ply- 
mouth, Massachusetts, just a 
stone’s throw from the famous 
Plymouth Rock. We will be the 
guests of the National Council 
of Social Studies. We have ar- 
ranged a vefy appropriate pro- 
gram for the occasion. 

Our subject will be, “How 
Should Food Relief Be Handled 


After UNRRA_ Expires?” The 
Honorable Fiorello LaGuardia, Di- 
rector General of UNRRA, and 
Colonel Tyler Wood, special as- 
sistant to the Under Secretary of 
State, will be our principle 
speakers. Dr. William Yandell 
Elliott, professor of Government at 
Harvard, and Mr. Charles Gratke, 
foreign editor of the Christian 
Science Monitor, will be our spe- 
cial interrogators. 


The following week we will dis- 
cuss the question, ‘Should the 
Wagner Act Be Revised?” Mr. 
William K. Jackson, president of 
the United States Chamber of 
Commerce, will be one of the 
speakers. Others will be announced 
next week. Now for the sum- 
maries of tonight’s question, “How 
Can We Avoid Another Depres- 
sion?” here’s our moderator, Mr. 
Denny. 

Mr. Denny: And here’s Senator 
Brewster with his summary of to- 
night’s question. 

Senator Brewster: Well, 1 want 
to express my profound gratifica- 
tion at our agreement; Governor 
Arnall and myself, in the primary 
emphasis upon private competi- 
tive enterprise as the way to re- 
capture the progress of America, 
to restore the faith of Americans 
in their Government and in their 
economic system, as against the 
competing systems that we face 
elsewhere in the world. 

I’m also in full accord with him 
in discerning the necessity of 


crippling monopoly which wou 
strike at the vitals of competiti 
enterprise, and of encouraging t 
decentralization of our industry. 
As a small town boy myself, | 
thoroughly believe in the develop 
ment of industry in ever-broadert 
ing circles. I agree with him 
government regulations or assist 
ance should not be used to a | 


any section or any group in o 


economy. 
t 


I am not sure that I agree wi 
him that the South has been pre 
judiced by action of this charac 
ter. As I witness the certain trenc 
in recent decades of New Englanc 
industry to the South, in our cot 
ton and in our paper. So it seem 
to me the South is doing ver 
well, as I ride through it, in spit 
of the handicaps he alleges. W: 
agree we should seek a solutior 
of this labor problem along line 
that are fair to labor and to th 
country as well, which is a matte 
of primary concern and that w 
should develop profit-sharing an 
other devices to spread the bene 
fits of this great enterprise. 

I hope to see a foreign trad 
board that may give the expandin 
economy of America the oppo: 
tunity to participate in an expanc 
ing economy throughout _ th 
world. (Applause.) 

Mr. Denny: Thank you, Senate 
Brewster. Now a final word fro 
Governor Arnall of Georgia. 

Governor Arnall: Yes, we tk 
people of America can avoid 
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depression by having confidence, 
imagination, and courage. And by 
doing these things: First, expand- 
ing business and developing it; 
second, having full competitive 
rights as opposed to monopoly con- 
‘trols; third, the development of 
our geographical frontiers which 
“means in effect a decentralization 
of industry and a balance between 
egriculture and industry through- 
out all America. 

_ Fourth, I suggest the develop- 
“ment of scientific frontiers; fifth, 
“we must find a solution for man- 
-agement-labor controversies; and 
“sixth, the Government should pro- 
vide steady jobs for all if necessary 
‘in useful undertakings, so that we 
will not be forced to pay vaga- 
‘bond wages, doles, or give our 
“people the security of the alms- 
house. 

_ Ina word, Senator Brewster and 
friends, we must expand our 
economy, develop our full re- 
“sources, keep open the door of 
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opportunity for all our people and 
have faith in America. (Applause.) 

Mr. Denny: Thank you, Gov- 
ernor Arnall, Senator Brewster, 
Joseph Borkin, and James L. Wick. 
Thanks also to Mr. John Drewry 
and all of his associates who com- 
prise our hosts here tonight. I 
know, gentlemen, that our au- 
dience is deeply grateful to all 
four of you for the frank and 
forthright way in which you 
answered tonight’s questions, and 
we thank you on their behalf. 

Now our committee of judges 
informs me that tonight’s winning 
question of the $25 United States 
Saving Bond goes to the gentle- 
man who asked the question, 
“With the large amount of money 
in circulation, how will tax re- 
duction help us to avoid another 
depression?” If the gentleman 
will come forward, he'll get his 
bond a little later. Thank you 
very much. (Applause.) 
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